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Index Levels :                                                          Market Trend (Nifty):   

INDEX SUPPORTS RESISTANCES 

 

Period Current 

Trend 

Trend Reversal Point 

(TRP) 27Nifty on close 

basis 

NIFTY 
(10727.35) 

10680 / 10630 
10530 

10780 / 10815 
10925 / 11050 

Short Term Trend*              UP DOWN BELOW 10560 

SENSEX 
(35695.10) 

35560 / 35380 
35000 

35860 / 36000 
36600 

Medium Term*             DOWN UP ABOVE        11050 

ITE-35* 
(14760.87) 

------------- -------- Long Term Trend*            UP DOWN BELOW 9300 

*As on 04
th

 Jan 2019                                                                                            (*Trend Reversal Point (TRP) is based on close prices.) 

Imtiaz Merchant’s Best Picks                                      Indices 
     

COMPANY 

NAME 
SIZE SECTOR 

CURRENT 

PRICE 

 

Domestic 
Indices 

Close As on 
28

th 
 Dec 

Close As on 
04

th 
 Jan 

Points % Chg 

Torrent 
Pharma 

Mid Cap Healthcare  1817 BSE Sensex 36076.72 35695.10 -381.62 -1.06% 

Apollo  
Hospital 

Mid Cap Healthcare 1293 Nifty 10859.90 10727.35 -132.55 -1.23% 

Aurobindo 
Pharma 

Mid Cap Healthcare 725 
ITE Shariah 
35* 

15069.96 14760.87 -309.09 -2.09% 

    
S&PCNX 500 
Shariah 

    2933.66      2884.51 -49.15 -1.70 

Note: (Buying should be done from a medium to long 

term perspective) 

 

Dollar/Rupee 69.94 69.72 -0.22 -0.35% 

(*Weekly yield)      
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Market Brief- On the back of weak and volatile global markets may it be equity or commodity ended the 

week on negative note, though finish the day on Friday on positive note with improved volumes, the European 

and US markets too ended the day on Friday on a robust close in anticipation that world economic growth 

including from emerging markets particularly. Indian scenario is concerned the volatility is likely to continue due 

to general election few months away the outcome for the same would determine the course of market, plus 

some populous measures taken by the government will be detrimental for the markets. Quarterly results will 

also play key role. We expect the year 2019 would be volatile and range bound unless good news on economy 

and government stability will act as a trigger for the markets. Markets will be very stocks specific, it will not be 

the cats and dogs’ market, companies doing well will be rewarded and companies reporting bad results will at 

same time punished. I call this year 2019 to be a more rational year for the equity markets and stocks will 

discover the fair values.  

 

Technical- Technically the markets on expected lines are range bound and will continue to remain so until it 

breaks out 11050 levels on the Nifty with improved volumes, conversely it the markets breakdown the lower 

levels say 10500 on close basis then a prolonged correction is not ruled out. And until then market will oscillates 

initially between 10600 and 10950, hence we can say as the days go by the markets will sooner than later find 

the either breakout or breakdown though chances of breakout seemingly looks higher.  
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Global Indices Close Points % Chg 

Dow Jones* 22686.22 -660.02 -2.83% 

NASDAQ* 6463.50 -202.44 -3.04% 

FTSE* 6692.66 -41.57 -0.62% 

Nikkei 19561.96 -452.81 -2.26% 

Hang Sang 25626.03 561.67 2.24% 

Straits Times 3059.23 46.35 1.54% 
#as on 04th Jan 2019 

 

FII* Foreign institutional investor DII** Domestic institutional invest 

 

 

 

 

 

 

 

 

 

 

  

 
 
           

Advance/ 

Decline 

Advance Decline AD 

Ratio 

Un-

Changed 

BSE 1334 1271 1.05:1 163 

NSE 803 831 0.97:1 96 

Shariah 
Universe*** 476 556 0.86:1 29 

     

Institutional 

Activity 

Buy Sell Net 

(Cr) 

FII* 3130.6 3288.32 -157.72 

DII** 
2843.61 2603.01 240.6 

News: Ashok Leyland hits 18-month low on weak 

December sales 
Shares of Ashok Leyland slipped to their 18-month low of Rs 
95.95 apiece, dipping 2 per cent on the BSE, and extending 
their 4 per cent fall in the past two days after recording 
weak December sales numbers. The stock of commercial 
vehicles (CV) manufacturer was trading at its lowest level 
since July 3, 2017. Ashok Leyland for the second time in the 
calendar year reported a dismal set of numbers by reporting 
a de-growth of 20 per cent in its monthly sales of 15,493 
units on a yearly basis. This de-growth was mainly on 
account of the higher base. The medium and heavy 
commercial vehicle (M&HCV) segment reported 29 per cent 
year-on-year declined in sales at 11,295 units 
in December. Despite the dismal set of numbers, 
light commercial vehicles (LCV) segment manage to report 
27 per cent growth on a yearly basis. “With the uncertainty 
regarding the axle norm changes behind us and strong 
overall demand drivers for the CV sector like increased 
government focus on infrastructure spend, pre-buying ahead 
of BS VI implementation and scrappage policy (expected to 
come in FY21) intact, we remain positive on the overall CV 
sector growth ahead,” analyst at Prabhudas Lilladher said in 
sector update. However, given the higher base H2FY19 
onwards as well as the tight credit situation in the segment, 
H2FY19 growth could remain muted, it added. In the past 
eight months, Ashok Leyland has underperformed the market 
by falling 41 per cent as compared to a 1.5 per cent rise in 
the S&P BSE Sensex. It had hit an all-time high of Rs 168 on 
May 8, 2018. At 10:40 am; the stock was trading 1.7 per cent 
lower at Rs 96.45 on the BSE, as compared to 0.17 per cent 
decline in the benchmark index. A combined 9.83 million 
equity shares changed hands on the counter on the BSE and 
NSE so far. 

 

*source: Business Standard 

News: Future Retail nears 52-week low; slumps 

21% in eight trading sessions 
Shares of Future Retail were trading 3% lower at Rs 
444 in early morning deals on Friday. The stock was 
trading lower for the eighth straight day after the 
government tightened rules for e-commerce 
companies. The stock was quoting close to its 52-
week low price of Rs 423 touched on October 8, 
2018, on BSE in the intra-day trade. In the past eight 
trading days, Future Retail has slipped 19% from Rs 
564 on December 24, 2018, as compared to a 
marginal a 0.12% rise in the S&P BSE Sensex. 
Kishore Biyani-promoted Future Retail engages in 
the retail of household and consumer products 
through departmental store facilities under various 
formats in India. It operates multiple retail formats in 
hypermarket, supermarket, and home segments. The 
government last week announced changes to e-
commerce policy to check predatory pricing and deep 
discounting.  

 

According to market buzz, Amazon’s deal with Future 
Retail is not progressing in the wake of policy 
changes. Amazon is in talks to pick up a 10 per cent 
stake in Future Retail for Rs 2,000 crore through 
foreign portfolio investor (FPI) route.  “The company 
evaluates various possibilities, including in relation to 
business association with third parties, which is 
always a subject matter of further feasibility studies 
and the need for requisite consents in accordance to 
the applicable laws,” Future Retail had said in August 
on clarification of news report that "Google, Paytm 
Mall may team up to shop for Future Retail stake". “At 
present, since there has been no such decision taken 
by the board of directors of the company there is no 
disclosure obligation that would have otherwise 
triggered”, it added. “Increasing competition from 
both brick and mortar and online players could impact 
overall same store sales growth (SSSG) of Future 
Retail. Competition from online delivery players, such 
as, bigbasket.com. grofers.com, etc., remains a key 
threat. Also, change in FDI norms can lead to further 
competition”, CARE Ratings said in press release on 
November 2018. Going forward analysts at Antique 
Stock Broking expect margin expansion in Future 
Retail to continue, led by improved visibility of 
performance and profitability of Hypercity and small 
format stores and consistent growth in the fashion 
business. At 10:08 am, Future Retail was trading 2% 
lower at Rs 450 on BSE, as compared to a 0.07% 
decline in the S&P BSE Sensex. A combined 
429,879 equity shares changed hands on the counter 
on the BSE and NSE so far. 
 

 
*source: Business Standard 
 

https://www.business-standard.com/topic/bse
https://www.business-standard.com/topic/bse
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ITE – 35* Shariah Top Gainers & Losers 
 

#% = 3 months Return 
   

 

   

ITE – 211** Shariah Top Gainers & Losers 
 

# % = 3 months Return 
 
 
 
 

BSE Top Gainers & Losers 

Gainers Losers 

Stocks % Stocks % 

INOXLEISUR 5.93% PERSISTENT -5.02% 

IDFCBANK 5.12% SOBHA -4.20% 

IL&FSTRANS 4.91% PAGEIND -3.88% 

SYNDIBANK 4.78% MHRIL -3.25% 
*as on 04th Jan 2019 

 

 

Gainers Losers 

Stocks % Stocks % 

Sun Pharmaceutical 
Industries Ltd. -32% Nestle India Ltd. 16% 

Tata Motors Ltd. -24% 
Titan Company 
Ltd. 15% 

Cipla Ltd. -20% UPL Ltd. 14% 

Oil & Natural Gas 
Corporation Ltd. -15% 

Larsen & Toubro 
Ltd. 14% 

Gainers Losers 

Stocks % Stocks % 

Interglobe Aviation 
Ltd. 43% 

Sun Pharma 
Advanced Ltd. -45% 

Vinati Organics Ltd. 36% 
Sun Pharmaceutical 
Industries Ltd. -32% 

Kajaria Ceramics Ltd. 32% Quess Corp Ltd. -28% 

V-Guard Industries 
Ltd. 31% Page Industries Ltd. -24% 

Spicejet Ltd. 30% Asahi India Glass Ltd. -23% 

Cummins India Ltd. 27% 
Hexaware 
Technologies Ltd. -23% 

Raymond Ltd. 25% Cipla Ltd. -20% 

VIP Industries Ltd. 23% 
Persistent Systems 
Ltd. -19% 

Colgate-Palmolive 
(India) Ltd. 22% Grasim Industries Ltd. -19% 

Aarti Industries Ltd. 21% 
Zensar Technologies 
Ltd. -19% 
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Sensex snaps 2-day losing streak, ends 181 pts up; PSBs 
rally 
 
The domestic equity indices snapped out of a two-session losing streak to settle 0.5 per cent higher on 
Friday led by a rise in public sector banks and metal stocks. The S&P BSE Sensex ended at 35,695, up 
181 points or 0.51 per cent, while the broader Nifty50 index settled at 10,727, up 55 points or 0.52 per cent. 
On a weekly basis, the S&P BSE Sensex fell 1.05 per cent, while the Nifty 50 declined 1.22 per cent. In the 
broader market, the S&P BSE MidCap index rose 0.48 per cent or 72 points to end the day at 15,148, while 
the S&P BSE SmallCap settled at 14,592, up 0.14 per cent or 20 points on Friday. Among sectors, the Nifty 
PSU Bank rose the most on Friday, gaining 2.32 per cent led by Syndicate Bank, Punjab National Bank 
(PNB) and State Bank of India (SBI). Nifty Metal too, rose 1.40 per cent led by Jindal Steel & Power, 
Vedanta and Tata Steel. Shares of Page Industries ended lower for the fourth straight day on Friday. The 
stock slipped as much as 4 per cent to Rs 22,550 in the intra-day deals, hitting a nine-month low on the 
BSE. The stock eventually closed 3.88 per cent lower at Rs 22,676. Shares of Ashok Leyland plunged to 
their 18-month low of Rs 95.95 apiece, dipping 2 per cent on the BSE in intra-day, and extending their 4 per 
cent fall in the past two days after recording weak December sales numbers. The stock of commercial 
vehicles (CV) manufacturer traded at its lowest level since July 3, 2017. It eventually ended the day at Rs 
96.80, down 1.33 per cent. The rupee traded on a firm note having risen to 69.75 against the US dollar in 
intra-day trade. The domestic unit had settled at 70.17 against the greenback on Thursday. 
 

Global Markets: Sino-U.S. trade talks a tonic as markets wager on Fed rate cut 

SYDNEY (Reuters) - Asian shares found a crumb of comfort on Friday as Beijing announced a new round 
of trade talks with Washington, though recession fears still had markets betting the next move in U.S. 
interest rates might be down. Despite past disappointments, investors cheered news the U.S. 
and China would hold vice-ministerial level talks next week on their year-long trade dispute. 
Chinese Premier Li Keqiang also flagged further policy easing and support for small business. 
Shanghai blue chips swung 2.1 percent higher, while South Korea bounced 0.6 percent. Steadying after an 
overnight bruising, E-Mini futures for the S&P 500 rose 0.5 percent. The overall mood was still fragile as 
Japan's Nikkei skidded 2.75 percent on its first trading day of the year, weighed by growth worries and the 
strength of the yen. MSCI's index of Asia-Pacific shares outside Japan edged up 0.4 percent, but was still 
down 1.8 percent at the end of another rough week. Fears that the Sino-U.S. trade war would sap world 
growth roiled risk-sensitive assets in 2018, driving a surge in volatility and sending major stock markets 
deep into the red. 

Analysts now expect the two economic giants to find some common ground in their dispute, with impetus 
possibly coming from weak stock markets on both sides. However, there are less than two months left in a 
short negotiating window and recent data suggests the standoff is taking an ever-greater economic toll. A 
survey from the Institute for Supply Management (ISM) on Thursday showed U.S. factory activity hit the 
brakes in December as new orders slowed sharply. The dismal report came after Chinese data on Monday 
showed its manufacturing activity contracted in December for the first time in more than two years. 

Adding to the gloom, Apple Inc cut its revenue forecast on Wednesday for the first time in nearly 12 years, 
blaming weaker iPhone sales in China. Its shares crashed nearly 10 percent overnight. "This is more proof, 
if needed, that U.S. President (Donald) Trump's trade actions against China are now hurting the U.S. as 
much as they are China, rather than being, as Trump would have us believe, a zero sum game where the 
U.S. takes the spoils at all others' expense," said Ray Attrill, head of forex strategy at National Australia 
Bank. There is "more reason to think a Sino-U.S. trade deal is in the offing in coming weeks." Concerns 
about a U.S. recession had battered Wall Street overnight. The Dow shed 2.8 percent, while the S&P 500 
lost 2.5 percent and the Nasdaq 3 percent. [.N] 

The risk of a U.S. economic downturn, or even a recession, has caused a tectonic shift in expectations for 
interest rates with investors now pricing in the possibility of a cut. While the Fed is still projecting two more 
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hikes this year, the futures market implies the next move will be down with around a 40 percent probability 
of a move by year end. The market is fully pricing in an easing to 2.00-2.25 percent by May next year, from 
the current range of 2.25-2.50 percent. The mounting speculation sent yields on two-year U.S. Treasuries 
as low as 2.37 percent, taking them under the effective federal funds rate for the first time since 2008. They 
were last trading at 2.42 percent. Three- and five-year yields were even lower, an inversion that has 
sometimes heralded recessions in the past. Yields on 10-year benchmark paper dropped to 2.55 percent 
overnight, a staggering turnaround from the highs of 3.25 percent seen as recently as November. The 
decline has been a drag on the dollar, especially against the low-yielding yen. The greenback plumbed a 
more than nine-month low of 105.25 against the yen on Thursday, driven partly by technical factors. It had 
bounced to 108.32 by Friday, but was still down 1.7 percent on the week so far. The dollar was a shade 
firmer on basket of currencies at 96.357, while the euro held steady at $1.1391. Keeping with the risk-off 
theme, gold hit a 6-1/2-month peak of $1,298.42 an ounce on Friday. Oil prices wavered either side of flat 
after another volatile week. U.S. light crude added 19 cents to $47.28 a barrel, while Brent rose 16 cents to 
$56.11. 

 

*source: Business Standard 

 

Stock Universe for January March 2019 

Compliant Status No. of  
Companies 

Percentage of Total  
companies 

Total Market 
Capitalization 

Percentage of Total 
Market Capitalization 

Shariah Compliant Stocks 1324 34.73 8,210,102.12 59.73 

Ratio Based Shariah Non –Compliant 1620 42.50 1,664,150.95 12.11 

Industry Based Non- Compliant 866 22.72 3,870,843.30 28.16 

Total Traded Stocks 3812 99.95 13,745,096.37 100.00 

#as on 04th Jan 2019 

 

 

 

 

 

 

*ITE-35 Shariah index is a well diversified Index with 35 stocks large size companies developed by Pragmatic Wealth Management research 
group. The ITE-35 Index benchmark against  Sensex& Nifty50. 

** ITE -211 Shariah is a broad based index constitutes 211 companies from large, mid and small size companies spread over 9 Shariah 
permissible sectors.  This is parent (macro Index) and it commensurate with BSE- 500 and S&PCNX 500 

*** Shariah universe comprises of companies derived (Filtered) from total traded stocks on Bombay Stock Exchange (BSE) as per Shariah norms 

Caution: Islamic Investments strictly prohibits intraday trading and Derivative trading. Stocks should only be sold upon procuring the delivery.  

Disclaimer: The recommendations made herein do not constitute an offer to sell or a solicitation to buy any of the securities mentioned. No 
representations can be made that the recommendations contained herein will be profitable or that they will not result in losses. Readers using 
the information contained herein are solely responsible for their actions. Information is obtained from sources deemed to be reliable but is not 
guaranteed as to accuracy and completeness. The above recommendations and Newsletters are based on the theory of Technical & 
Fundamental Analysis Combined. © Pragmatic Wealth Management Pvt. Ltd. 

 

‘Markets are directionally efficient, meaning that today’s price reflects 

what is currently known about the future direction of the markets.’ 

 


